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Merton, ¢ (1974): "On the pricing of corporate debt: the risk structure if interest rates", :x1qony1ny 4
journal of finance, Vol. 29, pages 449-470.

www.midroog.co.il 03-6855002.0p9 03-6844700.70 64739 21IX 7N 17 NYAINN ‘N1, DIM7'DN 710

A Subsidiary of MOODY,S



ANT'D

N'7272 qwX Jop Nirn7 19y SL -7 EL -n 2 'on pnann 0122 0r7o90 NN 12 222 WX © TN YIS NIYynwn
NN §7'N¥ 120 N7X NI2'011 .'011'9 ¥N7 O'iN 0'21 D'7W N7 1120 ,NXIIDNN N'7XN 1012001 NP1 NXYD]
Y'NIN7 (VI9'wn) pnann |27 .22 NP2 123 OMIYD 0pIan 7¢ 'XIWXD 7'M 0N 0'DI9N NN 1y'vi 0'nnon
'917'N7 (IN') XN7 YINIX NNIN X7 ["TYW NINX 0172727 ona N axp n'on' Xin (AN1F RN [IN'n) N1 Imn |IXp
717y [IX'? W'NINT PNINA XX 7V1921 NN'DXD N0 NIN'X 172720 TWXI N'oN* 1101 NIFM'7 19X 0'DI2970 NIAIND Y'Y

Jon' nia nirmy

MIYX17 0'7'NNN D™M9Y DIXY D'TO09N TWXI TXND NTN NIMY7 N'712' 0'0220 NIJ'XA NRIWX) ap'ny -Ninmpn Niynwn

ANITIN1 N7 19X 0MI90 NIAINN UY'Y1 5011 7173 73 ,]INM1 123 172720 TWXI .1a0XNT

napy n1IXa D'|7]:1'7 ‘(I'l7 'WININA 'YX 'TO9N IX,OM9X DIXY D'TO9N NT'HXI ™12 NMYWOXD 7TX1 NWIT7 IT INXNN

DY NP NN ORI |12

0'Y'NIN NOOIAN NWH1 .0'W'NIN NO0IANI NNDYW NI NYNINN MY XN7 'WININY7 'XIYX 7090 N7 AT [1210
nyI9 ,ININN NINIDNAN DY 172727 '7'7¢ 29IX 771270 ,'7270 NPXN 119'02 NI7ND 2107 O'TRX 07090 ,|IN'P 'WINIXT
AYIPN 7TINN 2 YIT1 212 7Y ININ'YK NI'NA7 'WIN'Y '73 NN IT NYIAY T3 .0702X0 Iy'wa N7y N'RIX7N N012na
Nt 210N |0 0'7TI0 2N7 .2 PNAM  NMIYRNYND 1200 N712' 7y2 N9 P10 7W 'XIWXD 'T09N7 n72'720 2¥0 |2
N7X DYR NI79NNN 2112 0'ON'N NX 0'09IN NINSI 0'02 /'TI10 W'NIN NNN 'XIWXN 'T09N NX 01200 /0'09IN
NIMyDp 50112 .0"7'27 0INTA TWXD XN7 NISIpNa 0N NIMY7 0'717y 017373 NpXN 0'0N'7 'XIWX 709N |2 1172
-|IN'P 'WNAN 7Y NIYDN NIXXYINYT 7'21I0'7 0717y 17w 12000 N712' 77100 7W D210 X7 MDXNN IX 0100190 NTHXA

D277 2XD NANN AN X71 0'YNINNYT nanp m ‘(I'l'7ﬂ 'Y'nan NIXXINY 72
JIY NIXPI1 NIDAYD |2 Aaxivn n71o1 ninpy,.n'on' nibys n'n |IXyp 'YININY7 7'9200 NWI NX |"9XDN [N

ATAINY 172700 wnann ;0711 IX NIDYD |2 AXNYA M2 ' D'Y'NAN No0IaN v [IX' 'Y'nan NIXXINY NID 7y
\(ﬂ'7|'1 NDAI NMNX NIX212 N2Ayn 11y (]'I']'II']J]'IOT’I i"l]'I"IJI'J) 77NN NNIX2 1120 NIy 71X NNX NIXj212 N2yna

D' NMXIYA NN DIY'71 11127 NADUN IT NW' .NININN 70900 N79nn 7v |22 AnIT N7 N2y w'nina

JIDY9N NININ NINAM OX X7X ,0DAIPXN

-1 1'0X1 '011'971 12WNN INX7 N'7'2 11 '7TX2 7¥ NNIpnn NT1Iayn 11200 . NIYNYN 1aNX 191 NTNIY 7'930n0 Nva 0l

2'900 7TIDNI 'N211N 12WNDN NX 091N NIPNRA 71'00 OXN |IN27 W' [37.2007 -1 7NNV '011'90 12WDn 197 071X ,1997/8
50110 YT'NN 1IXT NIS0I NINXNN YNA7 WY IX 2N

LGD -na niy'vw nnxnn

IRy oin'n 1T LGD -1 q0mn19 7w wTNn N2'N2 NN 7182 7¢ NTIayn NNI0N 7 wTnn 71137 0'01 NI
oIN" TN WNY'7 0'712' TWX,NT WWPNA 0PNND 7Y 11 1900 1YNIA MIpnn 710 INX7 .7TX2 7w N T1Iayn N12002

QIS -n nIXXIN7 niIoN"Nna M71yn 2120 Y D1 YNIA NTIY N0 .01 0131010 NIXITN 112y 7090 NIy'vY
JIXIT7N 7w 0w 0210 1Ay oyyinn LGD niy'w a'vni 2006 -n BIS -n v yyiaw (Quantitative Impact Study)

(G-10-n ni*n 0'p12 7w 02T 11AY) NN 17102 IXINND

www.midroog.co.il 03-6855002.0p9 03-6844700.70 64739 21IX 7N 17 NY2IXN ‘N1 ,DIM7'DA 710

A Subsidiary of MOODY’S



AT

(%)LGD -1 v 7IXN7i11 210
39.8% D'TIXN
46.2% SME
20.3% NIXN1WN
71.6% 112X 'YX
40.9% 0'p1a
48.0% o'nx

BIS :upn

7w m12'0 2'¥n 2 0N (Recovery) Dip'wi 7090 NIY'W 7Y 119011 OMXDTPX ONPNR 1IYXIA 2006 7w QIS -0 X7

7V N2 NIIY MY ,0'YWIN2 NIXY7 [N .0MpN0 70 -0 NP7y 0'00120N 0IY 09100 NIXITA 112y IRyt NIy

[12'0N NI7IPYN 7¥ WTND 71'1 ONNY7 0'712' 17X O'XYDD O7IX NIXIZON 7¢ 071w 02100 |21 |IN2 DIp'vn Iy

100
a0 -
80 -
70 -
60 -
50 -
40 -
ELVE
20 -

10

S7TX2 7w nTIayn naon 197

D21V NIXITN 210 12y (Recovery Rates) nip'win Niy'y -2 0'wan

Other retail Residential mortgage

Commercial real estate

Corporate loans SME lending

YN NIXAX'D PIT70V0 01PN Y'Y 7Y DIN'oPRI OIN'NN NX 0Y'YD 0NINYN 0'DI7N' :Xpn

MIS ,BIS :ipn

www.midroog.co.il 03-6855002 .09 03-6844700.70 64739 22X 7N 17 NY2INN ‘N1 ,DIMN7'DN 710

A Subsidiary of MOODY,S



AT

|NNXA '011'9a 1aYDn '|'IIN'7 77N yixt n1'na

DXl 12WDN 'WIN'X NIX 091N XIN OXN N7XYN 071y [371 2007 -2 7NNY 12WNDN 1197 YNIA 7TX2 7W NIpnRD 710 11X
:0'2'DIN Y O'WITI 7TXA 7V |12'00 NIZIPYN 7TI0 'WIN' NX |IN27 T2 /D171 QX! 21900 |12'00 NI7IpYN 711D

DNIX '127 NDX [PT2 NI'9'YA 1227 YT'D .2 .0'P12 7¥ DIV 'YX PN 7Y 79191 TO9N NIY'Y 1227 210 0N 0'021 .1
MIJ'XI 290N 011N 0'02 0PI NIM |MIYND |NI2 NPN XN 270X NIXPI2N N2YND AT WP 7191 ITNIY , 07090
[PT2 D'TO9NT7 NI'9'¥N 127 JINXD '011'97 12WNNN Y191 N'XPINXN N'XP12N 12NNl 70900 NIy 7¢ non'
[IN27 W' ]2V (112D .7V19] NIXXINND NYSVIN NIMY7 1717V 0N'227 Tay'72 nnan 721 T yT'0 'Y 12D 019~ NDX
:O"9XN O'T09N7 NI'9'X7 N'ON' D'DIYY O'9'7NN W Y'¥N7 [N .12WNN 17002 0119¥N 070907 NI'9'Y7 0'9'7NN
D'IY D'I9Y T'T09N .2 .12WNN 197 O'NoN |PT P19 1IX7 070900 YXINNT7 T1IY (NPX [PTA) 09X 070900 .1
N7 227 YD TINT7 [N |"TY 19¥N 70917 0'9'7NN0N 227 NNINN NIBYO NINRY7 .NNTIpN N91pna 7y191 0'10907
(D'9'7NNN) 12WN7 NINTIPN NI'D'YA '27 D12 D'IYN TWXI 7191 NIXYIND NNOYIY 9] ,"Nynonn”

72WNN 17002 O'XpPIRX 0'P12 YV 7Y191 19¥1Y 0709000 0'YRNYD 0'7'930 Ni1A7 N1 N7X NIN1NA vInw vy
1011'9n

AINDXNNA ,NIXNIWR 7713 7711 (ANONI N"WYN) O'TIXN NI2IN 7Y NIpPNRN NIY'WY DX IPXNNA 090 4 -1 3 0'N'wIn
71X INNXN 12WNN DX NIAT7 [N 0M'WINN Y21 .N131y271 DNTNAN 1985 NIYND 17N1IXA 01712 7Y 'XIWKRD 27'N 0D
JIDTIP NINAYN NI9IpN7 N'ON' 01 12WNN 197 NIP'NDN NIY'WY YNINNYT7 n'on' n1n2a

ITIAXN XWX (%) NIP'NRN IY'Y -3 0'WN

Quarterly frequency e 1985 -2006 average

annualised
(%]

Percen tage of average loans

0 T T T T T T T T T
Mar-85 Mar-88 Mar-91 Mar-94 Mar-97 Mar-00 Mar-03 Mar-06& Mar-09 Mar-12

(FED -n) 2"nx 7w 12700 120 ipn

www.midroog.co.il 03-6855002.0p9 03-6844700.70 64739 21IX 7N 17 NYAINN ‘N1, DIM7'DN 710

A Subsidiary of MOODY,S



ANT'D

NIXN1DWN 7712 |"7717 'XAWX =(%) NIP'NRN NIY'Y -4 0'YIN

— Quarterly freqUency — em1985-2006 average

25
wr
j =4
o
=]
o 2
h=
5 3
Bl 15
S E
%5
E
= 1
o
@
o
05
- W )
O r T T T T T T T
Mar-85 Mar-88 Mar-91 Mar-94 Mar-97 Mar-00 Mar-03 Mar-06 Mar-09 Mar-12

(FED -n) 2"nIX 7w 11200 2120 1PN

O'YNNYNN,O'7'930N 710 7X , IXPMINXN NIXPIAN N2IYN 7¢ OY'90XN 0Y7'9200 NX NNJ0N NN 17200

0'7'9207 O'NIT 'POY 'XIWNXI 12WNN 17002 ITNIY,0'7'920N NIV NIPNAIN NN 112y 7TX2 7V (12'00 NI7IpYnn

IX) 90 -1 [ITINXN 1Ay TNI'DAI T09NN NIA79NN 7w NIV NIPNAIN NN 112y 71X 7V (12'00 NI7IpWDN D'YDNWDN

YITVTN 12 2'0NY7 NI NMIYDYN 1122 010 NIXN12WN 7712 77717 'RAWKA 1'9NXD 79300 .(17y2 0IY 10 -7 17w VIR

N9y 91PN 'XAUXN 7'N2 019 2X0 NIXN1JWN 7w 1ann '7|7WD|'1 DX D ap'vi ("II’II' amn VI"]'N) anirann NN

avwnn
‘7782 7V |12'0N NI7IpWN 0012N '7'92D D1V 77002 '70'0pn 11'9NX 7'90N
2006-2011
99 |ITINX 95 |ITINX 90 |ITINX 197w noipna EL ‘7w EL yxinn
1avwnn mTon
6.89 3.93 2.82 279 2.98 POy NIWUX
5.99 3.31 2.35 6.60 8.00 |"7727 NAWUXR

JIN'PR VIR NIYNINN NIN0 7¥ N121yn N 71X 7W NI7IpWnn 770 7¢ 71127 Unw7 ni713' n7% NINHDX NIXn

0'I0N TO9N Y'W'7 NINA0N NX 7'TaN7 T2 'pPOYN 'KIUXN 'NA 0IW O'I7 |'2 AXT711pn DX 7'Tan7 [N X0aT7

XAYX 'TODN NIWN7I |IX'P '"WNIN VIXA7 N'oN' DIYS 73 '7'93DN NYI NP9Y0on ,7TI0N 71'D INX7 ,|27 .XN7 YI'Xa

.0"9¥ 0'TO9N 7Y 001NN OMI9Y DIXRY

www.midroog.co.il 03-6855002.0p9 03-6844700.70 64739 21IX 7N 17 NYAINN ‘N1, DIM7'DN 710

A Subsidiary of MOODY,S




AT

nid'o

TO9N .OMDY X7 DYINX 7Y Y9N 7XI¥IDI9 NI'NAT7 NIIMNXA 01IW1 0NI07I271 0212 1T X191 72 1297 |IN'? 'W'NIn
121D N1'N2 M ,0"73'73 NPXRD [IXP 'WNIN 7Y 001NN] D'AVIND 271 17X D'WNIND 'MIYNDYD 270 00 'RIYUX
JN12YNN IX,7120 7W RAYNRD PN NIDKYT 7272 NPXDN WNAND [1AY NNI0DNN

NT712YN N12002 NIYXIT 2XINY 193 ,[12'070 NI7IPYN 7TID NO0IAN ,|IX'P 'W'NIN YINT7 N'DI1I0T7X WD IXND AT NIT
URWY7 712" WX -7'9I02 DY TIN NIX MIX DMWY DIXYI DYDY 07090 2 Wwp 0vp 71man 0 Wl 7txa v
I¥'P 'w'NIN2) DM9Y DIRY RIYNX 'TODN NIWn'T

MYV NININNYT NYWDYD TN NAIYN NP90n X7 7'9300 NWI 021 1D |"Y7 W' JIX'P '"W'NIN N2MY7 NINNX NIYY'7 NDITa
JTNY NIXTEX 710 '7X 222 7 ININNXI D090 N2'90 N712' X 11yn7 NTIY OX 12 ,[IX'P V'Y NNN 212 7V 70900
,N'011'97 ININ'X NJIYNY7I 212 7W D'TO9NN NA'S0 NIMD PRIY N1An7 0'7wn 1Ty 7D NN 712! NTOW NN W0

JT2I0DN NN Y72 1IXY IXTHA D7IX

www.midroog.co.il 03-6855002 .09 03-6844700.70 64739 22X 7N 17 NY2INN ‘N1 ,DIMN7'DN 710

A Subsidiary of MOODY,S



AT

EL -7 SL "aw qwpn :n90)

NX XD2Y [N .O™9Y DIXY D'T09N 7W N21Yn 1212 1107120 10 w7 o'wim 0paa, I 7ixa 7w nmiayn nnaon nnn
7712 (K) 1N Ny T7 N'onnnn Xnoin

K= [LGD " N{(ﬁ)w «G(PD) + (%)0.5 i G(P)} —PD LGD] W

1AV ITINXN NIX =P, N'70711 N'D1TID0N NI79NNY7 191NN DX -G ,N'70711 N'01TI00N N79NNN NX YD =N WX
NYY NNN .NAIY (17797 NI9IPN 22 NDXNNN NX XD -W -1 DY 0117 7¥ 0'0010 'Y 2 X711p -R TNy UL -n

JDI179N0N 20T N¥P2 T090 NN XMW ,99.9 -0 Imnxa ox1 UL -n 1l 7txa
DN7XNIDI9N OFTO9NN 1IMOXN 1227 NI NNN (I VIR I0172) 2112 70977 EL -0 faw waann xin UL -n

.EL-7 VAR -naw w9nd UL-n nX a'¥n 5 0'wn

0'T09N0 NIA79N0 -5 0'WIN

Frequency

100% minus
confidence level

Potential
Expected Loss (EL) Unexpected Loss (UL) losses

Walue-at-Risk (VaR)

7732 ,07IX NIXI7N 7¥ 021V 0210 ['2 1790 7TX1 NYA, 001V 0117 7¢ 0'0210 1Y |12 'X711pn X 7T0'7 nin 7y
N7'TaN 7TX2 "X 'RIWX 112Y X0ai77.712 PD -nw 730 mop nx711pny nami PD '7v nr¥paiod naxinn X 71ipn
:IXQN N'X771PN NNOI NIX

_ 1—expif—y+PD) _ 1—expi-y+PD)
R =003+ "0 24016+ [1 -0 L

»
110 ﬂ'¥'71l|7ﬂ 12V N2'WTN DTPN DX YAIRp 4 1DN19N.NPXNNA,3% -1 16% [1'N NI NI2ININI NINIAIN DI'¥'7'1I|7T]

.50 'POY 'RAYX 11aY1 35 XIN OTPRN 121X 'RIWWX 7w mpna 71 PD -nw 720

NYNMT [2'71 1011 ¥R XIWKD 210D NI X RIWX 7T8 NWI 197 (11797 [0TN NXNN 111 XN011A 5011 2IWN 10N19
:2 NTTAIN |'T97 |PTN NDXNN "I'9NX NINY 7Y 002NN ITT9Y7 [T DY N'7T2 [INN

www.midroog.co.il 03-6855002 .09 03-6844700.70 64739 22X 7N 17 NY2INN ‘N1 ,DIMN7'DN 710

A Subsidiary of MOODY,S



AT

_ 1+(m—25)+b(PD)
~ 1-15#b(PD)

NI7TN NIY'W 7¢ MBDNIPX NINY 001N |I'T97 |PTA 7W NP70N 110 NXIYDA 7¥ 0N 7001797 [T IX"D m 1UXd

{7TX22 YTAINY 192 V1N
b(PD) = [0.11852 — 0.05478 * logi{PD)]?

[PT NDXNN 7712 X7 'XAYDP 'XIWX .7TX2 7V |12'00 NI7IPYND NYIL 'POY 'XIYX 11AY P N9PN IT ADXNN D "7 v

AT |19

-3 UL -n NX rTan7 qW9x 27,01y 0NIY 7T82 NN 071X, 100 nWAT X71 UL -1 0201yn X
-l 0-5 R 0-5
UL = [N {(ﬁ) «G(PD) + (=)~ G(P)} — PD] « LGD * @

:EL-n nx qroin7 My SL -n nx awn7 *13 |71 EL-n1 VAR -0 raw waonn xin UL -n,n11and

SL=UL+ PD = LGD

:7'90DN DIpy 112y XNONY7 721 NIINNXA NIXNonn My 7w 21'7'w .EL -7 SL raw on' '7'900 1121 10217

1 305 7 0.5
1-R. *G(PD)+|— * *ew
Multiple = 1 + [N{(l—ﬂ-) G PDP_;(I—R) G(P]H

[I¥'P1 W'NIN TO9NN NIA79NN 21T )IN2 20y AR 7w n21yinl PD -n,(R) 0'021n0 niY'771p 7w n'¥paio Xin '7'930n ,27

(P) nirn'7 My

10.07.2074:N1T "IXN

www.midroog.co.il 03-6855002 .09 03-6844700.70 64739 22X 7N 17 NY2INN ‘N1 ,DIMN7'DN 710

A Subsidiary of MOODY,S

10




ANT'D

C060714000M :oon n”IT

64739 2'aX-7N 17 NY2IXN 'N1 0IM7'DN 770 ,0"y22NTN
www.midroog.co.il ,03-6855002 0?9 ,03-6844700 |I19'70

2014 ("ANT'D”:|707) D"Y2 2N TN7 NNIDY NIt 72 ©

ANIYT7 077 ,p'NynT 'K ANNN "Mpa T DNxE DT T 7Y [0 XINENT'D 7Y Y720 AYIDT XINIT NP0’ NIaNT Nt non
.2ANJ22NT'N NNJ0N X77 'MY'73 N"MIN0ON N1BN'Y7 NT RNON 2'¥N7 IX 792W7 X'9n7

NPT NIX ANT'D .0'PITRIE 0D'DXT7 17'VA 0RYNIN DNPD T 7Y 17 1001 2NT'D 12DN0N I'7yWI NT N0oN1a DI9DN YT 72
17 10P1Y YyT'DN 7Y NINNON X'l N7 100 ("yT'DN” :|707) YT'RN 7Y INIMMX X 1T ,INPXNN NNV ,INII01 DX 'XDXY 91X
TN NN2NA T 7Y 2NN YRR N

0" IX/I DD TY NINX N2'0 720 IX/I WTN YT'D D720 AXXIND IX/1 '72pNDN YT'DA 0''WND AXXIND NINWAYT 1wy 20
NYT NIIN 1722 D10 2NT'D T 7Y DYYanNnn 09N TN .www.midroog.co.il :N2IM3v JNT™N 7¢ DIIDIXN INXA D'Y'OIN DIN'Ta
D0'WYIN 0YINYTA NIXAYZ 'K .OMINX D271TH 01000 IX AN NNIX 7Y NYDAN NIYanmY7 IX NYD17 NXT70 01N 0N ['XEN20{P1A10
12 7V T'YAT7 IX Y72 12N 7w 19030 N2XNYT7 N'XDYY N2V YNA7 NIf0MI IX [AW72 NYT NINY IX 01IN17 WYX ANTD 1T 7Y
20T 20T .DMNX D21TH D'IN0N 7V IX 2N NNIX 7Y NXIYN X 1NN NIKTIY7 IWXA QYT Nyan 112 07X on'nn7 |'XI
JpY IX 1AM YW O 2pY TV TN 2NN 7Y 21Un 77y 1D [12'00 |12, 10X [12'0 727 X71'K1WX 11207 71 |W'D1 D'on'nn
nYpPWN ND7NN 721 7712 22102 7pYWin7 0'2IX 2NT'D NP YNV NINX NYT NN X 20T 72 I00 Py 7y 0'Y'9wnn 0ONX 0010
YN271 TID77 2"N AT JNON2A 71700 YT'D1 WNNWD 73 ,OXNNALL,IDYDD 'D T 7Y IX 0T 0N 71720 Y121 UDNYN T 7V N'Uyin
7Y NNIT 1007 IX W27 ,2'TNNYT INNDAY INX 21T N0 IX 2IN N72X ,27Y,{2'910 72 1217 INYDD Nypwn NIKTI 7¥ 121yn
WINPD MY 70 DY IX TR DY NIYPWN QY 1WR2 WIXPD X1V YINoNT Ypunn 71 0100 YIpwn v 1127¥7 0NN 01N 2NT
12"NNA 20T WY1 ONP9IN OY WpAY IX ONX 021170 02000 7Y IX 2N NNIX 7Y D'P'9INnY NXT 11NN ANT'D nX

ANTD TY7Y 0NN 2NTEADVA MMNY 2 D17WN 2NN VINGDT 0TI TV 2NT'07 07v7

O"XNYY D10 ANTD 7Y 20T 1270 NXT OY TN .aNT0A 51% N7V (70" TIN” 707 Moody's) 0" TIn 7w N2 N1an N1 anTn
V' ANTIY7,0"TIND 7W 17X 7Y NIO0IAN ANT'D 7¥ NIIZITINDNY |PT2 12.0"TIN 7Y NIY'X7 0'9193 O1'XI,0"TIND 7¥ N'7XN 011911
JUXDYY 20T DTV N'7W0D 0170210 NN

ANT' INXA O"DNT77N DTINYT7 091D 021N ,N7Y ANTN NTYET7Y IXANTD 7W 20T Y701 7Y 00 yT'RY

www.midroog.co.il 03-6855002.0p9 03-6844700.70 64739 21IX 7N 17 NYAINN ‘N1, DIM7'DN 710

A Subsidiary of MOODY,S

11


http://www.midroog.co.il/
http://www.midroog.co.il/

